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July 13, 2021

Mack & Associates, P.C.
116 E. Washington Street, Suite One
Morris, lllinois 60450

This representation letter is provided in connection with your audit of the financial statements of
Oswego Township, Illinois, which comprise the respective financial position of the governmental
activities and each major fund as of March 31, 2021, and the respective changes in financial position
for the year then ended, and the related notes to the financial statements, for the purpose of expressing
opinions as to whether the financial statements are presented fairly, in all material respects, in
accordance with the modified cash basis of accounting.

Certain representations in this letter are described as being limited to matters that are material. Items
are considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment ofa
reasonable person relying on the information would be changed or influenced by the omission or
misstatement. An omission or misstatement that is monetarily small in amount could be considered
material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of July 13, 2021 the following representations
made to you during your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
January 17, 2021, including our responsibility for the preparation and fair presentation of the
financial statements in accordance with the modified cash basis of accounting and for preparation
of the supplementary information in accordance with the applicable criteria.

2) The financial statements referred to above are fairly presented in conformity with the modified cash
basis of accounting and include all properly classified funds and other financial information of the
primary government and all component units required by generally accepted accounting principles
to be included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.
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5) Significant assumptions we used in making accounting estimates, including those measured at fair
value, are reasonable.

6) Related party relationships and transactions, including revenues, expenditures/expenses, loans,
transfers, leasing arrangements, and guarantees, and amounts receivable from or payable to
related parties have been appropriately accounted for and disclosed in accordance with the
modified cash basis of accounting

7) Adjustments or disclosures have been made for all events, including instances of noncompliance,
subsequent to the date of the financial statements that would require adjustment to or disclosure in
the financial statements.

8) The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to
the financial statements as a whole for each opinion unit. A list of the uncorrected misstatements is
attached to the representation letter.

9) The effects of all known actual or possible litigation, claims, and assessments have been accounted
for and disclosed in accordance with the cash basis of accounting.

10) We are not aware of any pending or threatened litigation, claims, or assessments or unasserted
claims or assessments that are required to be accrued or disclosed in the financial statements, and

we have not consulted a lawyer concerning litigation, claims, or assessments.

11) Guarantees, whether written or oral, under which the Township is contingently liable, if any, have
been properly recorded or disclosed.

Information Provided

12) We have provided you with:
a) Access to all information, of which we are aware, that is relevant to the preparation and fair

presentation of the financial statements, such as records, documentation, and other matters.
b) Additional information that you have requested from us for the purpose of the audit.
¢) Unrestricted access to persons within the Township from whom you determined it necessary to

obtain audit evidence.
d) Minutes of the meetings of Board of Trustees or summaries of actions of recent meetings for

which minutes have not yet been prepared.

13) All material transactions have been recorded in the accounting records and are reflected in the
financial statements.

14) We have disclosed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

15) We have no knowledge of any fraud or suspected fraud that affects the Township and involves—

s Management,
« Employees who have significant roles in internal control, or
e Others where the fraud could have a material effect on the financial statements.

16) We have no knowledge of any allegations of fraud or suspected fraud affecting the Township’s
financial statements communicated by employees, former employees, regulators, or others.

17) We have no knowledge of instances of noncompliance or suspected noncompliance with provisions

of laws, regulations, contracts, or grant agreements, or abuse, whose effects should be considered
when preparing financial statements.
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18) We are not aware of any pending or threatened litigation, claims, or assessments or unasserted
claims or assessments that are required to be accrued or disclosed in the financial statements, and
we have not consulted a lawyer concerning litigation, claims, or assessments.

19) We have disclosed to you the identity of the Township’s related parties and all the related party
relationships and transactions of which we are aware.

Government-specific

20) There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

21) We have a process to track the status of audit findings and recommendations.

22) We have identified to you any previous audits, attestation engagements, and other studies related
to the audit objectives and whether related recommendations have been implemented.

23) The Township has no plans or intentions that may materially affect the carrying value or
classification of assets, deferred outflows of resources, liabilities, deferred inflows of resources, and
fund balance or net position.

24) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us, including tax or debt limits and debt contracts, and legal and
contractual provisions for reporting specific activities in separate funds.

25) We have identified and disclosed to you all instances that have occurred or are likely to have
occurred, of fraud and noncompliance with provisions of laws and regulations that we believe have
a material effect on the financial statements or other financial data significant to the audit objectives,
and any other instances that warrant the attention of those charged with governance.

26) We have identified and disclosed to you all instances that have occurred or are likely to have
occurred, of noncompliance with provisions of contracts and grant agreements that we believe have
a material effect on the determination of financial statement amounts or other financial data
significant to the audit objectives.

27) We have identified and disclosed to you all instances that have occurred or are likely to have
occurred, of abuse that could be quantitatively or qualitatively material to the financial statements or
other financial data significant to the audit objectives.

28) There are no violations or possible violations of budget ordinances, laws and regulations (including
those pertaining to adopting, approving, and amending budgets), provisions of contracts and grant
agreements, tax or debt limits, and any related debt covenants whose effects should be considered
for disclosure in the financial statements, or as a basis for recording a loss contingency, or for
reporting on noncompliance.

29) The Township has satisfactory title to all owned assets, and there are no liens or encumbrances on
such assets nor has any asset been pledged as collateral.

30) The Township has complied with all aspects of contractual agreements that would have a material
effect on the financial statements in the event of noncompliance.

31) The financial statements include all component units, and properly disclose all other joint ventures
and other related organizations.
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32) The financial statements properly classify all funds and activities in accordance with GASBS No. 34,
as amended, and GASBS No. 84 .

33) All funds that meet the quantitative criteria in GASBS Nos. 34 and 37 for presentation as major are
identified and presented as such and all other funds that are presented as major are particularly
important to financial statement users.

34) Components of net position (net investment in capital assets; restricted; and unrestricted) and
classifications of fund balance (non-spendable, restricted, committed, assigned, and unassigned)
are properly classified and, if applicable, approved.

35) Investments are properly valued.

36) Expenses have been appropriately classified in or allocated to functions and programs in the
statement of activities, and allocations have been made on a reasonable basis.

37) Revenues are appropriately classified in the statement of activities within program revenues and
general revenues.

38) Interfund, internal, and intra-entity activity and balances have been appropriately classified and
reported.

39) Deposits and investment securities are properly classified as to risk and are properly disclosed.
40) Capital assets are properly capitalized, reported, and, if applicable, depreciated or amortized.

41) We have appropriately disclosed the Township’s policy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net position is available and have determined that net position is properly recognized
under the policy.

42) We are following GASB Statement No. 54, paragraph 18, to determine the fund balance
classifications for financial reporting purposes.

43) With respect to the individual fund financial statements

a) We acknowledge our responsibility for presenting the individual fund financial statements in
accordance with accounting principles generally accepted in the United States of America, and
we believe the individual fund financial statements, including its form and content, is fairly
presented in accordance with accounting principles generally accepted in the United States of
America. The methods of measurement and presentation of the individual fund financial

statements have not changed from those used in the prior period, and we have disclosed to you
any significant assumptions or interpretations underlying the measurement and presentation of
the supplementary information.

b) If the individual fund financial statements are not presented with the audited financial statements,
we will make the audited financial statements readily available to the intended users of the
supplementary information no later than the date we issue the supplementary information and
the auditor’s report thereon.

Sincerely, /3 . M

Joseph D. West
Oswego Township Supervisor
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

To the Board of Trustees
Oswego Township, lllinois
Kendall County

We have audited the accompanying financial statements of the governmental activities and each major
fund of Oswego Township, lllinois as of and for the year ended March 31, 2021, and the related notes to
the financial statements, which collectively comprise the Township’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1, this includes determining
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities and each major fund of
Oswego Township, lllinois, as of March 31, 2021, and the respective changes in modified cash basis
financial position, thereof for the year then ended in accordance with the basis of accounting as described
in Note 1.



Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to that matter.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements, notes to other
information, and supplementary information are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The individual fund financial statements are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing the reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the individual fund financial statements are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

The notes to other information, and the supplementary information have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.

Comparative Information
We previously audited, in accordance with auditing standards generally accepted in the United States of
America, the financial statements of Oswego Township for fiscal year ended March 31, 2020, which are

presented for comparison purposes with the accompanying financial statements. In our report dated July
14, 2020, we expressed an unmodified opinion on the respective financial statements.

Wack & daasciatse, P.

Mack & Associates, P.C.
Certified Public Accountants

Morris, lllinois
July 13, 2021
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OSWEGO TOWNSHIP, ILLINOIS

Government-wide Financial Statement

Statement of Net Position
Modified Cash Basis
March 31, 2021

Statement A

Cash in bank
Investments
Cash-restricted
Capital assets
Equipment
Buildings
Land
Accumulated depreciation

Total assets

Security deposits

Total liabilities

Assets

Liabilities

Net Position

Net investment in capital assets

Unrestricted net position
Restricted net position

Total net position

The Notes to Basic Financial Statements are an integral part of this statement.

3

Governmental Activities

2021 2020
3,505,509 2,864,966
151,662 114,718
248,726 108,516
1,971,016 2,005,080
2,637,829 2,637,829
323,605 323,605
(1,796,661) (1,710,808)
7,041,686 6,343,906
57,000 55,000
57,000 55,000
3,135,789 3,255,706
2,157,362 1,904,699
1,691,535 1,128,501
6,984,686 6,288,906




OSWEGO TOWNSHIP, ILLINOIS

Government-wide Financial Statement
Statement of Activities

Modified Cash Basis

For the Year Ended March 31, 2021

Statement B

Program Net (Expenditures) Revenues
Revenues And Changes in Net Position
Fees and Operating
Charges for Grants and Governmental Activities
Program Activities Expenditures Services Contributions 2021 2020
Governmental activities:
Administration $ 1,188,180 - 35,633 (1,152,547) (320,765)
Cemetery Maintenance 91,898 25,825 - (66,073) (82,721)
Road & Bridge 2,311,247 8,815 78,026 (2,224,406) (4,154,515)
Total governmental activities 3,691,325 34,640 113,659 (3,443,026) (4,558,001)
Total government $ 3,591,325 34,640 113,659 (3,443,026) (4,558,001)
General revenues:
Taxes:
Property taxes $ 3,457,010 3,372,773
Motor fuel tax 166,253 123,834
lllinois replacement taxes 208,267 232,448
Rental income 141,060 126,312
Reimbursements 23,454 20,116
Interest on investments 66,076 108,076
Miscellaneous 4,336 7,846
Total general revenues 4,066,456 3,998,444
Special Item:
Sale of capital asset 72,350 -
Change in net position 695,780 (5659,557)
Net position at beginning of year 6,288,906 6,848,463
Net position at end of year $ 6,984,686 6,288,906

The Notes to Basic Financial Statements are an integral part of this statement.

4
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NOTES TO BASIC FINANCIAL STATEMENTS



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Oswego Township is an lllinois unit of local government. The Township provides general
government services, emergency assistance to individuals, and maintenance of roads and
bridges within the Township.

These financial statements are presented on a modified cash basis of accounting. This modified
basis of accounting differs from accounting principles generally accepted in the United States of
America (GAAP). Generally accepted accounting principles include all relevant Government
Accounting Standards Board (GASB) pronouncements.

A. The Reporiing Entity

The Township follows the provision of Government Accounting Standards Board Statement No.
39, “Determining Whether Certain Organizations Are Component Units — an amendment of
Statement No. 14.” As defined by generally accepted accounting principles established by
GASB, the financial reporting entity consists of the primary government, as well as its component
units, which are legally separate, tax-exempt entities and meet all of the following criteria:

1. The economic resources received or held by the separate organization are entirely
or almost entirely for the direct benefit of the primary government, its component
units, or its constituents.

2. The primary government, or its component units, are entitled to, or has the ability to
otherwise access, a majority of the economic resources received or held by the
separate organization.

3. The economic resources received or held by an individual organization that the
specific primary governments, or its component units, are entitled to, or have the
ability to otherwise access, are significant to the primary government.

The Township, for financial purposes, includes all funds relevant to the operations of the
Township. The accompanying financial statements present the Township's primary government
over which the Township exercises significant influence. Significant influence or accountability is
based primarily on operational or financial relationships with the Township.

The Township has determined that the Township Road District fits the definition of a component
unit. Although legally separate from the Township, the Road District's purpose is to construct
and maintain roads solely within the Township. The Road District's funds have been blended
with the Township on the accompanying financial statements.



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B. Govemment-wide and Fund Financial Statements

Government-wide Financial Statements

The government-wide financial statements (i.e., the Statement of Net Position and Statement
of Activities) report information on all of the non-fiduciary activities of the Township. The effect
of interfund activity has been removed from these statements. Governmental activities are
normally supported by taxes and intergovernmental revenues.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program revenues include 1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function, and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitutes its assets, liabilities, fund equity,
revenues, and expenditures/expenses. Funds are organized info one major category:
governmental. An emphasis is placed on major funds within the governmental category.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. The
Township does not report any proprietary or fiduciary funds.

A fund is considered major if it is the primary operating fund of the Township or meets the
following criteria:

a. atleast 10 percent of the corresponding total for all funds of total assets, liabilities,
revenues, or expenditures/expenses of that individual governmental or enterprise
fund are at that category or type, and

b. total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental fund or enterprise fund are at least 5 percent of the corresponding
total for all governmental and enterprise funds combined.



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The funds of the financial reporting entity are described below:

Govemmental Fund Types - the focus of the governmental funds’ measurement (in the fund

statements) is upon determination of financial position and changes in financial position rather
than upon netincome. The following is a description of the governmental funds of the Township:

General Fund - The Town Fund is the general operating fund of the Township. It is used to
account for all financial resources except those required to be accounted for in another fund.
The expenditures for these special purposes are included as Town Fund expenditures.

Special Revenue Funds - used to account for the proceeds of specific revenue sources that are

legally restricted to expenditures for specific purposes. The major Special Revenue Funds for
the Township are:

1.

The Road and Bridge Fund — used to account for road and bridge maintenance
expenditures and is funded mainly by property, replacement, and motor fuel taxes.

Hard Road Fund — used to account for hard road project expenditures and is mainly
funded by property taxes.

Cemetery Fund — used to account for Township Cemetery expenditures and is
funded by fees and property taxes.

General Assistance Fund — used to account for approved general assistance
disbursements such as rent and utilities and is funded mainly by property taxes.

Building and Equipment Fund — used to account for building and equipment

purchases and maintenance and is funded mainly by rental fees, and property and
replacement taxes.

10



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - (Continued)

Measurement Focus

In the government-wide Statement of Net Position and the Statement of Activities, the
governmental activities are presented using the economic resources measurement focus,
within the limitations of the modified cash basis of accounting.

In the fund financial statements, the governmental activities are presented using the “current
financial resources” measurement focus or the “economic resources” measurement focus, as
applied to the modified cash basis of accounting.

All governmental funds utilize current financial resources measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a
given period. These funds use fund balance as their measure of available spendable financial
resources at the end of the period.

Basis of Accounting

In the government-wide Statement of Net Position, Statement of Activities and fund financial
statements the governmental activities are presented using a modified cash basis of
accounting. This basis recognizes assets, liabilities, net position/fund equity, revenues, and
expenditures/expenses when they result from cash transactions with a provision for
depreciation in the government-wide statements. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of
America.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and
liabilities) are not recorded in these financial statements.

If the Township utilized the basis of accounting recognized as generally accepted, the fund
financial statements for governmental funds would use the modified accrual basis. All
government-wide financial statements would be presented using the accrual basis of
accounting.

11



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

D. Assets, Liabilities and Net Position

Deposits and Investments

Deposits — The Township considers cash equivalents as cash on hand, demand deposits,
money market accounts and short-term investments.

Investments — Statutes authorize the Township to make deposits/invest in commercial banks,
savings and loan institutions, obligations of the U.S. Treasury and U.S. Agency, obligations of
States and their political subdivisions, credit union shares, repurchase agreements, commercial
paper rated within the three highest classifications by at least two standard rating services, and
the lllinois Public Treasurer's Investment Pool.

GASB Statement No. 72 provides guidance for determining a fair value measurement for
reporting purposes and applying fair value to certain investments and disclosures to all fair
value measurements. Investments are valued at fair value, and include stock certificates held
by the Township Cemetery.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental columns in the government-wide financial statements. All capital assets are
reported at historical cost, or estimated historical cost if actual is unavailable. Estimated
historical cost was used to value the majority of the assets acquired prior to April 1, 2004.
Donated capital assets are reported at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as an
allocated expense in the Statement of Activities, with accumulated depreciation reflected in
the Statement of Net Position. Depreciation is provided over the assets’ estimated useful lives
using the straight-line method of depreciation.

A capitalization threshold of $2,500 is used to report capital assets. The range of estimated
useful lives by type of asset is as follows:

Buildings 40-50 years
Improvements, other than buildings 10-25 years
Machinery, furniture, and equipment 3-20 years

12



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

D. Assets, Liabilities and Net Position - (Continued)

Fund Financial Statements

In the fund financial statements, capital assets arising from cash transactions acquired for use
in governmental fund operations are accounted for as capital outlay expenditures of the

governmental fund upon acquisition.

Equity Classification

Govermmment-wide Statements

Equity is classified as net position and displayed in three components:

a. Net investment in capital assets - Consists of capital assets, including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable
to the acquisition, construction, or improvements of those assets. At March 31,

2021, net investment in capital assets consists of the following:

Capital assets, at cost $ 4,932,450
Less: Accumulated depreciation (1,796,661)

Net investment in capital assets $ 3,135,789

b. Restricted net position—Consists of net position with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws and
regulations of other governments; or (2) law through constitutional provisions or

enabling legislation.

c. Unrestricted net position—All other net position that do not meet the definitions of

“restricted” or “invested in capital assets, net of related debt.”

Reclassifications

Certain amounts presented in the prior year data may have been reclassified in order to be

consistent with the current year’s presentation.

13



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 2: PROPERTY TAXES

Property taxes are levied and attach as an enforceable lien on property on January 1 and are
payable in two installments on June 1 and September 1 subsequent to the year of levy. The
2019 property tax levy in the amount of $3,633,507 (adjusted to $3,574,444) was passed on
November 5, 2019 and was received by the Township during the current fiscal year. The 2020
property tax levy in the amount of $3,611,421 (adjusted to $3,611,804) was passed on December
8, 2020 and will be received by the Township in the subsequent fiscal year.

Under current procedures, the County Treasurer distributes all property taxes received to the
Township including amounts paid by taxpayers that have filed tax objections in the circuit court
that such taxes are illegal and excessive. Any tax objections that are sustained in the subsequent
legal proceedings are deducted from future property tax distributions that are due the Township.

NOTE 3: PERSONAL PROPERTY REPLACEMENT TAXES

The Township receives Personal Property Replacement Tax, which represents an additional
State of lllinois income tax on corporations (certain utilities), trusts, partnerships, and Subchapter
S corporations and a new tax on the invested capital of public utilities providing gas,
communications, electrical and waste services.

Revenues are collected by the State of lllinois under the replacement tax and are allocated and
paid by the State eight times a year. The replacement tax law provides that monies received
should be first applied toward payment of the proportionate share of the pension or retirement
obligation which were previously levied on personal property. Remaining allocation is made at
the discretion of the Board of Trustees.

NOTE 4: CASH AND INVESTMENTS

Deposits

lllinois statute authorizes the Township to invest in obligations of the U.S. Treasury, U.S.
Agencies and banks and savings and loan associations covered by the Federal Depository
Insurance Corporation (FDIC). The Township may also invest in commercial paper of U.S.
corporations with assets exceeding $500,000,000 provided that (a) the obligations are rated with
the 3 highest classifications by at least 2 standards rating services and they mature within 180
days from the date of purchase, and (b) no more than 25% of any fund is invested in such
obligation at any one time, and (c) such purchases do not exceed 10% of the corporation’s
outstanding obligations.

In accordance with State law, all uninsured deposits of municipal funds in financial institutions
must be secured with acceptable collateral. Acceptable collateral includes certain U.S.
Government or Government Agency securities, certain State or political subdivision debt
obligations, surety bonds, or certain letters of credit. '

Custodial Credit Risk - the risk that in the event of bank failure, the Township’s deposits may not
be returned to it. The Township does not have a deposit policy for custodial credit risk.

14



OSWEGO TOWNSHIP, ILLINOIS

Notes to Basic Financial Statements
For the Year Ended March 31, 2021

NOTE 4: CASH AND INVESTMENTS - (Continued)

Deposits - Continued

The Township's deposits and certificates of deposit are entirely covered by FDIC or by securities
held by the pledging financial institution. The FDIC currently insures the first $250,000 of the
Township’s deposits at each financial institution. Deposit balances over $250,000 are
collateralized with securities held by the pledging financial institution. As of year-end, the carrying
amount of the Township's deposits was $3,505,509 and the bank balance was $3,639,203. As
of March 31, 2021, the Township's deposits were fully collateralized or covered by the FDIC.

Investments

The Township’s investments consist of stocks which were received as donated inheritance from
a former resident of the Township. The Township is allowed to invest in securities as authorized
by the lllinois Compiled Statutes, Chapter 30, Sections 235/2 and 235/6 and Chapter 105 Section
5/8-7.

The Township categorizes its fair